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Income Tax

Form 502 and 503 Instructions

Instruction #1-We have updated the
minimum filing level for 2012. The new
amount for a single person is now $ 9,750.

MINIMUM FILING LEVELS TABLES
TABLE 1 TABLE 2
MINIMUM FILING LEVELS FOR TAXPAYERS UNDER 65 MINIMUM FILING LEVELS FOR TAXPAYERS 65 OR OVER
ingle person (including dependent taxpayers). ........§ 8750 Single, 308 65 ONOVE 1 .. siisisieesiiinns
Joint Return ... .o..$ 18500 Joint Retum, one spouse, age 65 o over. .

Married persons flng separately. .. . ....$ 3800 Joint Retum, both spouses, age 65 or over 2
Head of Househald ... ‘ieee.....$ 12500 Married persons filig separately, age 65 or over R
Qualfying WidoW(er) ... eeviiaeeeee e 15,700 Head of Household, age 65 orover. . ... ..u.uuvn.. . § 13950

Qualifying widow(er), age 65 or OVer. .. vvvvvuuin. . § 16,850




502 and 503 Instructions

v Instruction #10- For single or married filing
separate, the $3,200 exemption begins to be
phased out when AGI exceeds $100,000.

Singht o Married Filing
Saparatily
1f Your federal AGTis widh

Dependent Tugayer
ing | [eliglle to be claimed on
anothes Bapayer’s retum)

Your Exemplion is Your Exemplion is Each Exemption is

$100,000 or less 43,200 13,200 | $0

e But not aver | )
$100,000 $125,000 $1,600 $3,200 50
$125,000 $150,000 4800 43,200 30
$150,000 $175,000 40 £1.800 50
$175,000 $200,000 50 $800 50
In ucess of $200,000 80 50 50

502 and 503 Instructions

v'Instruction #10- For all other filing statuses, he
$3,200 exemption begins to be phased out when
AGI exceeds $150,000 .

Singht o Married Filing

Saparatily Ho
1f Your federal AGIEis
Your Exemplion is | Your Exemplion is | Each Exemption is
$100,000 or less $3,200 $3,200 | $0
Over But not over | )

$100,000 $125,000 $1,600 $3,200 50
$135,000 $150,000 1600 13,200 10
§150,000 $175,000 $0 $1.600 $0
$175,000 $200,000 0 3800 0
In xcess of $200,000 $0 $0 $0

502 and 503 Instructions

v'Instruction #13- The
maximum allowable
pension exclusion is
now $27,100.




502 and 503 Instructions

v'Instruction 13 - Letter
code “v” has been
modified to allow
members of the
Maryland Defense
Force to qualify for a
$3,500 subtraction.

502 and 503 Instructions

v  Instruction #17 — The highest 2012 tax rate is
now 5.75% on net taxable income over $250,000
and joint taxpayers with net taxable income over
$300,000.

2012 Tax Calewlation
Tan Rate Schedule 1 T Ratw Scnasule IT

Far bxepay Singie, Marvied Fillng Separately, or as Far taxpayers Aling Joint, Head of Hoasshold, or for Qualifying
Bupandant This rate s also used for Cavparers fibng i Widvws Widwers,

Marptand Tas s

502 and 503 Instructions

POVERTY INCOME

vInstruction #18 — We L e o]
have updated the Poverty || Svreea |
Income Guidelines for E 511,170
2012 — i

’ i 4 §23:050

v'The new amount for one s 527,000

- 6 $30,970
exemption on the federal 7 $34,930
8 $38,890

return is $11,170. T T e B B

exemptions, add  $3,950 1o
the last income level for each
additional exemption.




502 and 503 Instructions

v Instruction #19 — Anne Arundel County has
lowered its local income tax rate to .0249.
Queen Anne’s County has increased its local
tax rate to .0320.

| 2012 LOCAL TAX RATE CHART

Rate
250

502 and 503 Instructions

v'On page 24 of the resident booklet we
have updated the Maryland tax
computation worksheets for taxable net
incomes of $100,000 or more.

Tax Rate Schedule I - Use if your filing status is Single, Married Filing Separy

Taxable Net Income (a) (b)
Enter the amount [ syberaction
from Line 21 of Amount
If Line 21 of Form 502 Form 502
Gverg£100,000 but not over $125,000 | § § 100,000.0
Over $125,000 but not over $150,000 | § $ 125,000.0
Over $300,000 but not over $500,000 | § $ 300,000.0
Over $500,000 5 $ 500,000.0

Form 502B-Dependent Information

v'Three separate linesnow . @ -
summarize the information = =
on Form 502B.
= Line 1 requests total
number of boxes checked
for regular exemptions.
= Line 2 requests the total
number of boxes for
additional exemptions 65 or
over.




Form 502B-Dependent Information

= Line 3 is the total for lines 1 and 2 and
carried over to the 502, 505 or 515.

5638 S REm s | e

Form 502CR-Individual Tax Credits

v'Part E- The maximum amount of credit
that can be claimed for long-term care
premiums in Part E has been increased
to $350 for those insured age 40 or
less.

Question dt -
11 you answred YES bo any of the sbove questions, that inswred person does NOT qualify for the credit

Form 502CR-Individual Tax Credits

v"We have also added Question 4 to Part
E to clarify that the premiums can only
be taken for a Maryland resident.




Form 502D-2013 Estimated Tax

v'The highest tax rate is
now reflected as SO0 eI e TAK
5.75%.

v'Anne Arundel County
has gone back to
2.56%, Talbot has
increased to 2.40% and
Wicomico has
increased to 3.20% .

FoRM  MARYLAND PERSONAL DECLARATION

Form 502SU - Subtractions

v'Letter code “jj” —
provides subtraction for a
gain resulting from a
payment from MDOT for
the acquisition of a
portion of property on
which the principal
residence is located.

Form 502SU - Subtractions

v'Letter code “kk” —
provides subtraction for
qualified conservation
expenses up to $500 for
approved Forest and
Conservation
Management Plan.




Form 502SU - Subtractions

v'Letter code “II” -
provides subtraction for
a payment received as a
result of a foreclosure
settlement negotiated
by the Maryland
Attorney General.

Form 502UP

v'An important note has been added to
the header for taxpayers with income
over $100,000.

502Up st | [INIIMIIIIOHO ***

ATTACH THES FORM TO FORM 503, 303 0r 595 or BL5.
TMPORTANT: FLEASE REVEDW THE INSTRUCTIONS BEFORE COMPUETING THES FORM. Special instructions for Sne 1
ey apely I por et 090,

RS AND FESHERMEN SEE BACK OF FORM FOR COMPUTATSON.
SF ¥OUR ENCOME IS TAXABLE BY ANOTHES STATE SIE BACK OF FORM.

Form 502UP - Underpayment Penalty

v'Instructions for line 2,
we provide alternative
calculation where
penalty is a result of
certain changes in 2012
exemption amount or
tax rate.

FORM _ IINDERPAYMENT OF ESTIMATED
SO2UP uARYLAND INCOME TAX BY INDIVIDUAL

EXCERTHONS WHICH AV0ID THE UNDERFATMENT INTEREST




Form 502UP - Underpayment Penalty

v'Taxpayers are
instructed to use the tax
rates in effect for
2011and to also used

code 301.

FORM _ IINDERPAYMENT OF ESTIMATED
SO2UP ARYLAND INCOME TAX BY INDIVIDUAL

Form 502V — Charitable Use of Car

v'The 502V has been changed to reflect
the new rate of 55.5 cents per mile.

rorM  MARYLAND USE OF VEHICLE
502V FOR CHARITABLE PURPOSES
Attach ta your tax ratuen

* Qualifying Organizations are nonprofit volunteer fire compas
Internal Revenue Code, whose principal purpose or function

Form 505 — Maryland Nonresident

v We have added a space for
Pennsylvania residents to enter their
county of residence, in addition to
their City, Borough, or Township.

rome MARYLAND NONRESIDENT
505 e T i U LRTETTRET TR




Form 505 Instructions for Nonresidents

v'Instruction #4 - modified the
“Maryland Tax Withheld in Error”
instructions to remove reference to
line 33 (EIC).

v'"Maryland nonresidents must have
Maryland earned income to qualify for
an earned income tax credit.

Form 506NRS

v'The 2012 and 2013 MW506NRS has
been updated to reflect the tax rate
change to line h(2)7%.

Form Maryland Roturn of Incoms Tax Wikhold
MWSOBNRS for Nonresident Sals of Rasl Progerty 2012

Form 515 — Nonresident Local Tax

v'We have added a space =
for Pennsylvania
residents to enter their
county of residence, -t
along with their City,
Borough or Township.




Form 500 - Corporation Income Tax

v'"We have expanded
the Corporation
Return, Form 500. ;

v'This was done to =
incorporate the
Form 500A data CER
elements. EEE

. _ L e LTI ] R

Form 500 — Corporation Instructions

v'Our biggest
updates are related
to the calculation of
Maryland
Modified Income.

Form 500A - Discontinued

v"We have discontinued Form 500A.
Calculation of Modified Maryland
Income , as the calculation has been
incorporated into the Maryland Form
500.

mimmm “"




Form 500CR - Business Tax Credits

v'Part T — We have modified the
Form 500CR as it relates the
Job Creation and Recovery
Tax Credit. The calculation
portion has been removed from
Form 500CR.

v Entities can no longer qualify
for this credit in 2012.

Form 500CR Instructions

v'Also, we added a
new paragraph to
provide guidance
on how to claim a
tax credit received
from a fiscal year

PTE.

Form 510 - PTE Return

sio AR (INNNmm =

v'The tax for
nonresident
individual
members on
line7is
now 5.75%.




Form 510 Instructions

v'In “Statements to
Members,” on page 2,
we have removed
language permitting a
modified Schedule K-1
as an alternative to
Maryland Form 510,
Schedule K-1.

Form 510C — Composite Tax Return

v'Tax on line 11 is
now 7%o.

UL LTI

Form 504 — Fiduciary Tax Return

v'"We have added a
check box to Form
504, Fiduciary tax
Return, for filers to
identify a return
which is electing a
small business trust.

504 INCOME TAX RETURN
TicAL YAl e e 103, tmoine

MARYLAND FIDUCIARY |I||‘I




Business Taxes

Withholding Tax Guide

v'The 2013 Withholding Guide also has
a new local tax rate for counties which
have a local tax rate between 2.3% and
2.4%.

v'The Withholding Guides are available
online.

MW507 — Employee Exemption Certificate

v'The employee exemption worksheet
has been updated on the back of
MW507. ..




Form 202-Sales and Use Tax

) " IR MANININNNE
v'The paper version

of the SUT return
has been
completely
redesigned into a
full-page two
column return.

Form 202-SUT return

v'SUT Return, Form 202 will be phased
in.

v'Prior to November 2012 the paper
coupon will be used. After November
2012 reporting period, Form 202
becomes the standard.




