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Form 502 and 503 Instructions

Instruction #1-We have updated the 
minimum filing level for 2012. The new 
amount for a single person is now $ 9,750.



502 and 503 Instructions

Instruction #10- For single or married filing 
separate, the $3,200 exemption begins to be 
phased out when AGI exceeds $100,000.

502 and 503 Instructions

Instruction #10- For all other filing statuses, he 
$3,200 exemption begins to be phased out when 
AGI exceeds $150,000 .

502 and 503 Instructions

Instruction #13- The 
maximum allowable 
pension exclusion is 
now $27,100.



502 and 503 Instructions

Instruction 13 - Letter 
code “v” has been 
modified to allow 
members of the 
Maryland Defense 
Force to qualify for a 
$3,500 subtraction. 

502 and 503 Instructions

Instruction #17 – The highest 2012 tax rate is 
now 5.75% on net taxable income over $250,000 
and joint taxpayers with net taxable income over
$300,000.

502 and 503 Instructions

Instruction #18 – We  
have updated the Poverty 
Income Guidelines for 
2012. 
The new amount for one 
exemption on the federal 
return is $11,170.



502 and 503 Instructions

Instruction #19 – Anne Arundel County has 
lowered its local income tax rate to .0249. 
Queen Anne’s County has increased its local 
tax rate to .0320.  

502 and 503 Instructions

On page 24 of the resident booklet we 
have updated the Maryland tax 
computation worksheets for taxable net 
incomes of $100,000 or more.

Form 502B-Dependent Information

Three separate lines now 
summarize the information 
on Form 502B.

Line 1 requests total 
number of boxes checked 
for regular exemptions.
Line 2 requests the total 
number of boxes for 
additional exemptions 65 or 
over.



Form 502B-Dependent Information

Line 3 is the total for lines 1 and 2 and 
carried over to the 502, 505 or 515. 

Form 502CR-Individual Tax Credits

Part E- The maximum amount of credit 
that can be claimed for long-term care 
premiums in Part E has been increased 
to $350 for those insured age 40 or 
less.

Form 502CR-Individual Tax Credits

We have also added Question 4 to Part 
E to clarify that the premiums can only 
be taken for a Maryland resident.



Form 502D-2013 Estimated Tax

The highest tax rate is 
now reflected as 
5.75%.
Anne Arundel County 
has gone back to 
2.56%, Talbot has 
increased to 2.40% and 
Wicomico has 
increased to 3.20% .

Form 502SU - Subtractions

Letter code “jj” –
provides subtraction for a 
gain resulting from a 
payment from MDOT for 
the acquisition of a 
portion of property on 
which the principal 
residence is located.

Form 502SU - Subtractions

Letter code “kk” –
provides subtraction for 
qualified conservation 
expenses up to $500 for 
approved Forest and 
Conservation 
Management Plan.



Form 502SU - Subtractions

Letter code “ll” –
provides subtraction for 
a payment received as a 
result of a foreclosure 
settlement negotiated 
by the Maryland 
Attorney General.

Form 502UP

An important note has been added to 
the header for taxpayers with income 
over $100,000.

Form 502UP – Underpayment Penalty

Instructions for line 2, 
we provide alternative 
calculation where 
penalty is a result of 
certain changes in 2012 
exemption amount or 
tax rate.



Form 502UP – Underpayment Penalty

Taxpayers are 
instructed to use the tax 
rates in effect for 
2011and to also used 
code 301.

Form 502V – Charitable Use of Car

The 502V has been changed to reflect 
the new rate of 55.5 cents per mile. 

Form 505 – Maryland Nonresident
We have added a space for 

Pennsylvania residents to enter their 
county of  residence, in addition to 
their City, Borough, or Township. 



Form 505 Instructions for Nonresidents

Instruction #4 - modified the 
“Maryland Tax Withheld in Error”
instructions to remove reference to 
line 33 (EIC).
Maryland nonresidents must have 
Maryland earned income to qualify for 
an earned income tax credit. 

Form 506NRS

The 2012 and 2013 MW506NRS has 
been updated to reflect the tax rate 
change to line h(2)7%.

Form 515 – Nonresident Local Tax

We have added a space 
for Pennsylvania 
residents to enter their 
county of residence, 
along with their City, 
Borough or Township.



Form 500 - Corporation Income Tax

We have expanded 
the Corporation 
Return, Form 500.
This was done to 
incorporate the 
Form 500A data 
elements.

Form 500 – Corporation Instructions

Our biggest 
updates are related 
to the calculation of 
Maryland 
Modified Income.

Form 500A - Discontinued

We have discontinued Form 500A.  
Calculation of Modified Maryland 
Income , as the calculation has been 
incorporated into the Maryland Form 
500.



Form 500CR – Business Tax Credits

Part T – We have modified the 
Form 500CR as it relates the 
Job Creation and Recovery 
Tax Credit. The calculation 
portion has been removed from 
Form 500CR.
Entities can no longer qualify
for this credit in 2012.

Form 500CR Instructions

Also, we added a 
new paragraph to 
provide guidance 
on how to claim a 
tax credit received 
from a fiscal year 
PTE.

Form 510 – PTE Return

The tax for 
nonresident 
individual 
members on 
line 7 is 
now 5.75%.



Form 510 Instructions

In “Statements to 
Members,” on page 2, 
we have removed
language permitting a 
modified Schedule K-1 
as an alternative to 
Maryland Form 510, 
Schedule K-1.  

Form 510C – Composite Tax Return

Tax on line 11 is 
now 7%.  

Form 504 – Fiduciary Tax Return

We have added a 
check box to Form 
504, Fiduciary tax 
Return, for filers to 
identify a return 
which is electing a 
small business trust.



Business TaxesBusiness Taxes

Withholding Tax Guide

The 2013 Withholding Guide also has 
a new local tax rate for  counties which 
have a local tax rate between 2.3% and 
2.4%.
The Withholding Guides are available 
online.

MW507 – Employee Exemption Certificate

The employee exemption worksheet 
has been updated on the back of 
MW507.



Form 202-Sales and Use Tax

The paper version 
of the SUT return 
has been 
completely 
redesigned into a 
full-page two 
column return.

Form 202-SUT return

SUT Return, Form 202 will be phased 
in. 
Prior to November 2012 the paper 
coupon will be used.  After November 
2012 reporting period, Form 202 
becomes the standard.     


