
1

Christopher J. Kolb, CPA
Manager – Tax Forms & Corporation Adjustments

Changes in Maryland 
2013 Tax Forms      
and Instructions

Income Tax

Maryland Tax Forms

We no longer distribute 
resident tax booklets 
through mass mailing. 

We have made a limited 
number of resident tax 
booklets available to 
libraries.    

Fill-in forms and the current Withholding Guide 
are available on www.marylandtaxes.com.
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Maryland Tax Forms

Forms may be requested 
through our Central 
Files Unit or one of our 
branch offices. 

We have discontinued 
the Package X.   

Maryland Tax Forms

This will be the tenth year we will provide 
Spanish forms on our Web site. When there are 
questions as to the meaning of instructions, the 
English version of the forms will prevail.

Form 502 -- Resident Return

Attachment Sequence numbers have been 
added to the major Resident forms.
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Forms 502 & 503 -- Resident Returns

Line 1b – New line for taxpayers who 
are claiming an Earned Income Tax 
Credit to report their earned income. 

Form 502 -- Resident Return

Line 26 – You must file your tax return 
electronically to claim a business tax 
credit on line 26 from Form 500CR. 

Form 502 and 503 Instructions

Instruction 1. – We  have updated the 
minimum filing level for 2013.                           
The new amount for a single person            
under 65 now is $10,000.
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Form 502 and 503 Instructions

Instruction 13. 
- The maximum 
allowable 
pension 
exclusion now 
is $27,800. 

Form 502 and 503 Instructions

Instruction 12. –

Letter code “p” is used 
to report Maryland’s 
decoupling with the 
federal itemized 
deduction limitation 
threshold.

Form 502 and 503 Instructions

We have numbered our 
worksheets throughout 
our instructions. 

A Worksheet number
ties into the instruction  
to which it pertains. 
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502 and 503 Instructions

Instruction 14. –
Contains three-part 
Itemized 
Deduction 
Worksheet (14A)
to be used by 
itemizers with a 
federal AGI of 
$178,150 or more 
($89,075 if married 
filing separately).

Form 502 and 503 Instructions 

Part I calculates what the federal itemized 
deductions would have been if Congress did 
not change the threshold amount in 2013.
Part II calculates the amount of income of 

the required decoupling modification. (See 
code letter “p.”)
Part III calculates the amount of state and 

local income tax deduction that was limited 
on the federal income tax return.

502 and 503 Instructions

Instruction 18. – We  
have updated the  
Poverty Income 
Guidelines for 2013.

The new amount for one 
exemption on the federal 
return is $11,490.
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502 and 503 Instructions

Instruction 19. –
Anne Arundel County 
has returned to a local  
tax rate to .0256;
Talbot County has 
increased its rate to 
.0240; and 
Wicomico County has 
increased its rate to 
.0320.  

Form 502CR – Individual Tax Credits

Part E - The maximum amount of credit  
that can be claimed for long-term care 
premiums in Part E has been increased to 
$360 for those insured age 40 or younger.

Form 502CR – Individual Tax Credits

Part G – Shows the 
new Health Enterprise 
Zone Practitioner Tax 
Credit. 
Provides for a tax credit 

for health care 
practitioners working  
in a Health Enterprise 
Zone (HEZ). 
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Form 502CR – Individual Tax Credits

Practitioners who have 
been certified by DHMH
as working in a HEZ get  
a credit of up to 100% of 
income earned working        
in the HEZ.

Credit is available only 
against the State portion       
of the tax.

Form 502CR – Individual Tax Credit

Part I – Line 3, 
Refundable Business 
Tax Credits from  
Form 500CR.

Language has been 
added to the form to 
remind taxpayers they 
must file their returns 
electronically to claim a 
credit on this line.

Form 502D – 2014 Estimated Tax

Caroline County has 
increased to 2.73%, 

Carroll County has 
decreased to 3.04%, and 

Charles County has 
increased to 3.03%.
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Form 502H – Heritage Structure 
Rehabilitation Tax Credit

We have 
discontinued the 
use of  Form 
502H, Heritage 
Structure 
Rehabilitation 
Tax Credit.

Form 502S – Sustainable Communities 
Tax Credit

Form 502S is used 
to claim a tax credit 
for certified 
rehabilitations 
completed in 2013.

Form 502S – Sustainable Communities 
Tax Credit

Corporations and 
PTEs no longer can 
file a paper tax 
return with Form 
502S.
They must file 

electronically to 
claim or pass on any 
business tax credit.
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Form 502S – Sustainable Communities 
Tax Credit

Individuals and 
Fiduciary 
taxpayers may still 
elect to file a 
paper Form 502S.

Form 502X – Amended Tax Return

Line 10a – We have 
blocked entries on the 
paper version of Form 
502X for a business 
tax credit. 

Taxpayers must file 
Form 502X
electronically if the 
return involves a 
business tax credit.

Form 505 Nonresident return

Line 26c – Taxpayers refer to Instruction 16 rather than 
a specific line number on federal Schedule A to obtain 
the amount of state and local income taxes for this line.

Line 36 – Removed the entry line on the paper return. 
Taxpayers must file their returns electronically to claim 
business tax credits on Form 500CR.
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Form 505 Instructions

Instruction 29 – Clarifies that            
single-member entities may NOT file          
a composite return.

Instruction 16 - Contains three-part 
Itemized Deduction Worksheet (16A) 
to be used by itemizers with a federal 
AGI of $178,150 or more ($89,075 if 
married filing separately).

Form 505NR

Line 3a – New line to report the amount of 
“earned income” reported on your federal 
income  tax return.

Corporation 
Returns



11

Form 500 - Corporate return

Lines 5 and 15c – The word “Adjusted” 
was added before “Federal NOL” to clarify 
that the return is referencing the pro forma 
calculated amount.

 Lines 15c and 15d – Entry box on the 
paper version of Form 500 was removed. 
This return must be filed electronically to 
claim a business tax credit.

Form 500 - Corporate return

Line 15e – The Sustainable Communities 
Tax Credit box was removed on the paper 
version of Form 500. 

Text added telling taxpayers Form 502S
must be claimed on Form 500CR.

 The return must be filed electronically to 
claim a business tax credit from Form 
500CR.

 Line 15e consists of a checkbox to 
indicate that the filer is a nonprofit 
corporation. 

Form 500 - Corporate return
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Form 500CR

Maryland Business Tax Credits

Form 500CR – Business Tax Credits

Form 500CR – The 
paper version has been 
discontinued this year.

You must file 
electronically to claim 
business tax credits on 
Form 500CR.

Form 500CR – Business Tax Credits

Part A – The 
Enterprise Zone 
Tax Credit now 
requires 
certification to be 
included by 
taxpayers who 
want to claim the 
credit. 
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Form 500CR – Business Tax Credits

Part B – A new 
refundable Health 
Enterprise Zone 
Hiring Tax Credit
is available.

Form 500CR – Business Tax Credits

The Maryland 
General Assembly  
has removed the 
expiration provisions 
from the Maryland 
Disability 
Employment Tax 
Credit. All date 
references have been 
removed.

Form 500CR – Business Tax Credits

Part H – The Work-
Based Learning Tax 
Credit expired at the 
end of 2012.
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Form 500CR – Business Tax Credits

Part J- A new Maryland Employer Security 
Clearance Tax Credit is part of Part J.
Part J-1 –This portion has two components: 

On line 1, a qualified employer can claim the 
costs to construct, renovate Sensitive 
Compartmental Information Facilities (SCIFs) 
certified by DBED.
On line 2, an employer may claim the Security 
Clearance Administrative Expenses OK’d by 
DBED, not to exceed $200,000.

Form 500CR - Business Tax Credits

Part J-II – Small 
businesses that perform 
security-based 
contracting may be 
eligible for a tax credit 
against first-year 
leasing costs, not to 
exceed $200,000. 
DBED has special rules 
in place for 2013.

Form 500CR - Business Tax Credits

Part K-II –Small businesses certified by 
DBED may be entitled to a refund of their 
R&D tax credit.
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Form 500CR - Business Tax Credits

Part Q – The 
Oyster Shell 
Recycling Tax 
Credit is available.

The Green 
Building Tax 
Credit has expired.

Form 500CR - Business Tax Credits

Part T – Provides for a 
new Wineries and 
Vineyards Tax Credit.

Form 500CR Instructions

Part Y- We have expanded the Refundable 
Business Tax Credits to include: HEZ and 
Small Business R&D tax credits. 
Corporations and PTEs are referred to Part Z.
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Form 500CR Instructions

Part Z – Corporation and PTE Refundable Tax 
Credit Summary
Line 1 – Report tax credit from Form 502S.
Line 2 -- Enter the total of refundable business 

tax credits from Part Y.

Part Z – Line 3 – The sum of lines 1 and 
2 entered here and on line 15d of the 
electronic Corporation income tax return.

PTEs reminded that they will report the 
distributive and pro rata share of each 
credit to it members’ Maryland Form 
510 Schedule K-1.

Form 500CR Instructions

Instructions to Form 500CR

Tax exempt 
organizations which 
qualify for business 
tax credits against 
their withholding tax 
will now use Form 
MW508CR to claim 
the tax credit on 
Form MW508.



17

We have updated 
our language for 
PTEs and PTE 
members, as PTEs 
must file their 
returns 
electronically to 
pass on any business 
tax credit to their 
members.

Instructions to Form 500CR

 For any Tax Year 
after 2012, 
taxpayers who must 
file an amended 
return to claim or 
to change a 
business tax credit
must file an 
electronic amended 
return.

Instructions to Form 500CR

 Part Y – We have updated the instructions for 
listing the refundable tax credits. The HEZ and 
Small Business R&D Tax Credit have been 
added. We also have provided text for 
corporations and PTEs to continue to Part Z.

Instructions to Form 500CR
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On the last page, we have updated the 
chart reflecting carryovers. We have 
added to the chart those credits which 
have expired that still have excess 
carryover provisions.

Instructions to Form 500CR

Other Business 
Forms

Lines 10c and 10d – On the paper version, 
we have removed these lines. Corporations 
must file an electronic amended tax return 
to claim a business tax credit from Part W
and Part Z of Form 500CR respectively.

Form 500X – Corporation Amended return
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Line 10e –
We have 
removed the 
reference to 
Forms 502H
and 502S.

Form 500X – Corporation Amended return

 Form 510 – Schedule 
B: The paper version has 
been modified to prevent 
entries into the column 
reflecting the distributive 
or pro rata share of a 
business tax credit. PTEs 
must file Form 510.
electronically to pass on 
business tax credits from 
Form 500CR or Form 
502S to its members.

Pass-Through Entities (PTEs)

 A single-member 
entity cannot file 
a composite 
return.

Form 510C – Composite Tax return
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In the second 
column under 
Schedule A, Column 
F Instructions, a 
PTE filing a 
composite return 
may not offset one 
member’s income by 
a loss from another 
member.

Form 510C – Composite Tax return

On the front of 
Form 504, under 
Type of Entity, we 
tell users to check 
the box or boxes 
corresponding to the 
federal return.
Electing a Small 

Business Trust has 
been added as          
No. 7.

Fiduciaries – Form 504 Fiduciary return

 Line 3 – On line 3, we have the new 
addition  modification for Electing 
Small Business Trust (ESBT).

 Line 3a – This line is to be used for 
“Other additions to income.”

Fiduciaries – Form 504 Fiduciary return
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 Instruction 7 – We clarify that an ESBT may 
generally not use the Formula Method to allocate 
Maryland modifications to beneficiaries. An ESBT 
may not distribute any of its S-portion of income
to its beneficiaries.

Instructions to 504

Instruction 8 – We 
have added a note 
to the Instructions 
for completing 
Form 504NR, 
informing users  
that the sum of 
Columns (B) 
through (D) must 
equal Column (A) 
on line 14.

Instructions to 504

Instruction 17 –
We have new 
instructions for a 
fiduciary taxpayer 
who is eligible to 
claim a business tax 
credit. Fiduciaries 
will use the 
Fiduciary’s 
Business Tax Credit 
Form 504CR.

Instructions to 504
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Since we do not yet 
have an electronic 
Fiduciary Form 504, 
we have exempted 
fiduciaries from the 
electronic filing 
requirement.

Form 504CR – Fiduciary Business             
Income Tax Credits New Form

Business Taxes

We have provided 
guidance to taxpayers that 
certain out-of-state entities 
providing disaster-related 
assistance that are not 
currently registered with 
Maryland are not required 
to register in the event of a 
disaster or declaration of 
emergency.

Withholding Tax Guide
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Form 202 – Sales and Use Tax Return

We have provided a new 
section for sellers of 
prepaid wireless 
telecommunications 
services to report and 
remit Prepaid Wireless E 
9-1-1 fees that have been 
collected. The fee is 
calculated at $.60 per 
transaction.

60 cents per 
transaction

 Form 779 was created to report 
inventory of fuel. The General 
Assembly has tied  increases to 
the Consumer Price index as 
well as creating a Sales  and Use 
Tax Equivalent.

Motor Fuel Tax Form 799 – Tax 
Adjustment NEW FORM

2013 Tax Year
Procedures
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New for the 
Filing Season

New for tax year 2013

 Taxpayers must file 
electronically to claim a 
business tax credit from 
Form 500CR. The paper 
version had been 
discontinued. 

More information is 
available at our Web site at 
www.marylandtaxes.com.

 Amended Returns Go Electronic –
New is the opportunity to file amended 
returns electronically. Filing 
electronically will speed the 
transmission of the return. However, it 
still will be processed manually.

New for tax year 2013
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 Software approved as Basic Maryland
software (individual and/or business) will be 
able to complete simple returns and some that 
are more complex.

New software designations

Software approved as Comprehensive 
Maryland software (individual and/or business) 
will be able to complete complex  returns such as 
amended returns, Form 500 CR and provide 
binary attachments (PDFs) of certifications, 
returns and schedules needed to claim deductions 
and credits.

New software designations

 The new designations will help 
taxpayers and tax professionals 
determine which software is best suited 
to meet their needs. 
A list of software vendors approved for 

each designations will be provided and 
updated throughout the tax season at 
www.marylandtaxes.com.

New software designations
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 Taxpayers claiming credits for taxes 
paid to other states will have those 
credits disallowed unless we receive a 
copy of the return submitted to the 
other state(s) with the return.

Documentation requirements 
for out of state credits

Updates             
and Reminders

Go Paperless – Go Green 

Resident tax booklets will be available in 
limited supply at local area participating 
libraries beginning in January 2014.

Forms CDs are discontinued.

You may access the booklet online 
electronically or  print the tax booklet from 
our Web site at www.marylandtaxes.com.

Many forms and instructions are available for 
downloading and printing at our Web site. 
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Threshold for W-2 Submissions 

 For calendar year 2013, employers/payors with 
25 or more W-2/1099R forms with 
wages/payments subject to Maryland 
withholding are required to file these statements 
and the annual withholding reconciliation 
electronically.  
These forms can be filed either by using our free 

bFile application or by submitting on a CD or 
diskette in the approved format.

Filing Deadline

The filing deadline for tax 
year 2012 is Monday 
April 15, 2014.
The payment due date for 

electronic filers is 
extended to April 30 for 
efilers who opt to pay the 
balance due by direct 
debit or credit card.  

Certification Requirement for 
Electronic Returns

Supporting documentation for certain credits 
must be submitted within 14 calendar days for 
the credit to be allowed.  

The preferred submission method is as a PDF 
attachment with the return.

Documentation can also be sent by fax, e-mail 
or regular mail.

See our eFile handbooks for details.
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MeF – Modernized Efile

We continue to welcome software 
vendors who support MeF.
MeF supports PDF attachments, allowing 

supporting documents to be submitted 
along with tax returns.
Using software which supports the MD 

Schedule K-1 may eliminate the need to 
fax or email credit documentation.  

Social Security Number Validation

All Social Security 
Number(s) (primary, 
secondary and dependent) 
will be validated through 
the Internal Revenue 
Service before processing 
the return.
Filings with invalid SSNs 

may experience 
processing delays and 
denial of credits. 

Taxpayer 
Communication
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Taxpayer Communication

Phone lines will be open Feb. 3 to April 15, 
Monday to Friday from 8 a.m. to 7 p.m.

Important Information

Web site at www.marylandtaxes.com.

Tax practitioner hotline: 410-260-7424.                    

Tax practitioner e-mail: 
taxprohelp@comp.state.md.us.

E-file tax practitioner hotline:  410-260-7753.

Important Information

E-file tax practitioner e-mail: 
efil@comp.state.md.us.

Tax forms e-mail: 
taxforms@comp.state.md.us.
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Questions?


