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The question has been raised as to the proper reporting of
an installment sale of property when the sale was made by a nonresident
prior to his becoming a resident of Delaware. The property in question
was in a state other than Delaware.

In the instant case the taxpayer while a resident of
Pennsylvania sold his personal residence under an installment payment
arrangement, In a subsequent year he moved to Delaware and became
a permanent resident. In prior years the gain realized on the installment
payments received had not been reported.

The question raised was where a portion of the gain realized
had been reported on the federal return was it now reportable on the
Delaware return? If not, how should the taxpayer report the transaction?

The gain is not reportable on the Delaware return and
taxpayer should exclude the income by modification.

The gain was realized prior to taxpayer becoming a resident
of Delaware and therefore would not be taxable in Delaware,
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